AFCF — Gifts of Cash or Appreciated Property

In our last few articles, we have discussed the concept of Planned Giving, explained its importance in meeting the goals of the American Football Coaches Foundation (the “AFCF”), and introduced some of the basic methods of Planned Giving. By now you are familiar with some of the basic tools of Planned Giving, which include gifts by Will, Living Trust, and by life insurance beneficiary designation. Most recently, we have discussed the concept of a Charitable Gift Annuity. In this issue we will look at very simple ways for you to help the AFCF by making gifts of cash or appreciated property. 

As a review, when a donor names the AFCF as a beneficiary of his Will or Living Trust, property passes to the AFCF at the donor’s death. Because the AFCF is a publicly supported, tax-exempt charity, the estate of the donor receives an estate tax charitable deduction for the value of the property passing to the AFCF at the donor’s death under a Will or through a Living Trust. Additionally, a donor can make a gift to the AFCF by designating the AFCF as the beneficiary of a life insurance policy on his life. The AFCF can be a primary or contingent beneficiary. At the donor’s death, the AFCF receives the proceeds of the insurance policy, and the donor’s estate receives an estate tax charitable deduction for the value of the proceeds passing to the AFCF. 

A Charitable Gift Annuity is part charitable gift and part purchase of an annuity. It is a contract between a donor and the AFCF, where the donor irrevocably transfers money or property to the AFCF in return for the AFCF’s promise to pay a fixed, guaranteed payment to the donor, or another person that he designates, for life. 

Through a Charitable Gift Annuity, a donor can make an immediate gift to the AFCF and provide an income stream for himself or himself and another, either starting immediately or at some point in the future. 

As a contrast to the sophisticated techniques described above, a gift of cash is simple – just write a check and give it to the AFCF. You will receive an income tax charitable deduction limited by 50% of your income, thereby reducing the cost to you of the gift by the income taxes you save through the charitable deduction.


Another easy way to make a contribution is by giving the AFCF property that has grown in value since you acquired it. For example, if you give $1,000 of XYZ stock that you purchased many years ago for $100, the $900 capital gain in the stock will pass to the AFCF without income tax to you. Interestingly, you will receive an income tax charitable deduction for the full $1000 value (limited by 30% of your income), even though neither you nor the AFCF pays income tax on the stock’s appreciation. The AFCF does not pay income tax on the $900 capital gain when it sells the stock because the AFCF is a tax exempt charity. Therefore, the appreciation is never taxed and the cost to you of the gift is reduced by the taxes saved from the income tax charitable deduction you achieve and the capital gain you avoid.

Previous articles have focused on contributions to the AFCF. As earlier stated, under IRS rules, for every dollar given by a large number of small donors, including AFCA member-coaches, the AFCF can receive two more dollars from a wealthy donor or donor foundation without endangering the AFCF’s favorable publicly supported tax-exempt charity status. Therefore, you are encouraged not only to contribute personally (in addition to your annual membership fee to AFCA), but also to solicit others to contribute. The AFCF must receive donations from a broad range of donors in order to be able to accept larger donations from single contributors and their foundations. Consequently, small donations are as important as large donations. Remember donation checks should be made payable to the AFCF (because contributions made directly to the AFCA are not eligible for an income tax deduction to the donor).

As we have discussed in earlier issues of The Extra Point, the AFCF has received an advance ruling from the IRS that it qualifies as a publicly supported tax exempt charity. This “advance ruling” period will expire December 31, 2002. At that time, the AFCF must demonstrate to the IRS that it has met the requirements of a publicly supported tax exempt charity during the past four years. The AFCF will be required to prove that it has met the support test described below and detailed in earlier articles. 

As you are now familiar with these rules, you can see how every AFCA member coach’s personal contribution is important to the AFCF’s game plan to solicit and receive gifts of contributions from AFCA member-coaches, wealthy individuals and their private foundations. With these types of gifts, the AFCF has funds that it can put to work immediately in support of the AFCF’s goals. Before you hit the field with your team this season, please “hit the field” in your community, raising awareness of the important goals of the AFCF.

